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Memorandum

MANAGEMENT BULLETIN #378

Date:
October 22, 2010

To:
Owners/Managing Agents of

              Section 8 and 236 IHDA 

              Properties

From:
Tony Hernandez, Director

Asset Management Services

Re:
New Procedure for Monitoring Residual Receipts
Effective immediately, IHDA-financed developments that are required to deposit Residual Receipts with the Authority must comply with the following procedure. This procedure is required in order ensure compliance with U.S. Department of Housing and Urban Development (HUD) guidelines that developments deposit Residual Receipts with the Authority no later than 60 days after the end of the development’s fiscal year. Please see 24 CFR 880.601 for clarification.

Developments must submit to asset@ihda.org the following items by February 15th (or that date which is 45 days after the end of the development’s fiscal year) each year:

1) Estimated Residual Receipts, which will be deposited into an interest bearing account at the Authority. Please send checks to IHDA lockbox:

Illinois Housing Development Authority

21412 Network Place
Chicago, Illinois  60673-1412

2) Year-end unaudited Trial Balance or Income Statement and Balance Sheet

3) Calculation of Estimated Residual Receipts (using attached format)

If the development estimates that it will have no Residual Receipts when the audited financial statements are completed, the development must submit the following:

1) Letter from Owner stating that no residual receipts are anticipated

2) Year-end unaudited Trial Balance or Income Statement and Balance Sheet

3) Calculation of Estimated Residual Receipts (using attached format)

If the development anticipates utilizing all Residual Receipts for development costs, the development must submit the following:

1) Letter from Owner stating that all residual receipts are anticipated to be utilized

2) Itemized list of development costs reconciled to the estimated Residual Receipts, or

3) Revised IHDA Budget itemizing new development costs

4) Year-end unaudited Trial Balance or Income Statement, and Balance Sheet

5) Calculation of Estimated Residual Receipts (using attached format)

The Authority will review the development’s Audited Financial Statements and reconcile the Surplus Cash calculations with the deposited Residual Receipts. The Authority will invoice developments if review of the Audited Financial Statements yields additional Residual Receipts.  If the estimated Residual Receipts deposited by February 15th exceeds the amount required, the owner may submit a Withdrawal Request for the excess deposit and a refund will be processed immediately. 

We realize that this new policy is a significant change in the Authority’s approach to collecting Residual Receipts. We appreciate your prompt attention and cooperation to this new procedure.


