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MANAGEMENT BULLETIN #361
DATE:

January 20, 2010
TO:

Owners & Management Agents

FROM:

Diane Smith, Assistant Director



Asset Management Services

RE: 

2010 Interest Rate on Security Deposits 

Beginning January 1, 2010 the applicable interest rate on security deposits for Chicago tenants subject to the Chicago Residential Landlord and Tenant Ordinance and renters in Evanston is .073%. The rate of interest applies to all applicable rentals that start on or after January 1, 2010.  Owner occupied buildings of six or fewer units in the City of Chicago are not required to pay any interest on security deposits.  Interest on security deposits must be paid in cash or credited to the rent each and every year. 

City of Chicago code requires that a general summary of the Residential Landlord Tenant Ordinance (“RLTO”) and a separate summary on security deposits, including the required rate of interest, be attached to each newly executed 2010 lease. These summaries containing the new rate of interest will soon be available (once printed) from the Chicago Association of Realtors (“CAR”).  

Residential developments in the State of Illinois (but outside of Chicago) with 25 or more units owned or managed by the same entity are required to pay tenants .095% on security deposits in 2010. To be certain you are using the appropriate security deposit interest rate when paying interest to your tenants, check with your local municipality. 

If you have any questions about the new rate of interest required on security deposits, please call Mr. Nate Paxson at (312) 803-4900, Ext. 5513 or send an e-mail message to npaxson@chirealtor.com

