ILLINOISHOUSING DEVELOPMENT AUTHORITY
September 18, 2009

Pursuant to notification given September 11, 2QB8, Members of the lllinois Housing Developmént
Authority met for a regular meeting at 9:30 a.mgdl time, September 18, 2009, at the offices ef|th
lllinois Housing Development Authority, 401 Northidhigan Avenue, Suite 700, Chicago, lllinois.
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Terry Newman
Robert Barker
Floyd Gardner
Mary Kane
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George Lampros
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Member
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Multifamily Programs
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Adam Rogers
Mary Ellen Poole
Adrianne Whitney
Bill Smirniotis
Colleen Saccotelli
Margaret Vizzini

GUESTS:

Efrain Vargas
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Michael Goetz
Michael Pizzuto
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Robert Helle
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Bill King
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Bob Mathes
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Multifamily Programs
Financial Asset Management
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Legal Department
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Rockford Faust GP, LLC
The De Bruler Co.
The De Bruler Co.
Westside Federation of Chicago
LCDC
Village of Brighton in Macoupin Cotin
Mayor Brown
Machesney Park
Project Now
BCMW Community Action
Crosswalk
Crosswalk
Bank of America Merrill Lynch
Morgan Stanley
Morgan Stanley
Morgan Stanley
Citigroup



Elizabeth May
John Gust
Scott Schmidt
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Robert Demos
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Matthew Graham
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Chase
Jefferies & Company
U.S. Bank Home Mortgage
The Bank of New York Trust Campa
The Bank of New York Trusin@any
The Bank of New York Trust Company
Landon Bone Baker Architects
East Lake/West End
Windsor Homes
The Stough Group
Cottage Housing Partners NFP
Shorewood Horizon, Inc.
NDC Corporation
DDG Monmouth, LLC
Voice of the People in Uptown
Chicago Community Development Capon
Lake Forest Project Consultant
Lake Forest City Manager
Alderman and Member of the HousingsTru
City Planner
Chairman of the Housing Trust amfer Alderman
B.C.M.W. Community Services
Tri County Opportunities
Rockford Area Affordable Housinga@ition (RAAHC)
Roseland Place, Inc. NFP
Parkside Nine I, LLC
GMS I, LLC
The Kensington Group, LLC
Carbondale Neighbors Developmeln L
Capstone Development Group
River to River of Marion, LLC
Knollwood St. Clair DevelopmémhiC
Kingston Properties I, NFP
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With a quorum consisting of Chairman Newman, Videi@man Barker, Ms. Kane, Mr. Kochan
and Mr. Lampros being present, Chairman Newmareddaie meeting to order at 9:31 a.m.
Chairman Newman stated that Mr. Gardner will berating the meeting by telephone. He
stated that Mr. Gardner was not available to ati@nderson and is communicating with the
Board by telephone from his office in Chicago, nilis. He further stated that his
communications will be received through a speakamphn the Authority’s boardroom, located
in the Authority’s office at 401 N. Michigan Avenue

09-IHDA-124 Chairman Newman introduced Item 1 ore tlAgenda: Resolution
Approving the Minutes of the Meeting of the Membe@fsthe lllinois
Housing Development Authority held on August 21020

A motion to adopt the Minutes was made by Ms. Kand seconded by
Mr. Barker; the Minutes were adopted by the affitine votes of

Chairman Newman, Vice-Chairman Barker, Ms. Davisg, Klochan and

Mr. Lampros.

Chairman Newman moved that the Board retire imntelyido a closed
session pursuant to Section 2 (c) (11) of the OueMeetings Act to
discuss the following subject: the Resignation Eofecutive Director
Forney and the Appointment of a new Executive DoecMr. Kochan

seconded the motion; voting was done by a roll-ecate, and the Board
approved the motion by the affirmative votes of i@han Newman, Vice-
Chairman Barker, Ms. Kane, Mr. Kochan and Mr. Laospr

The Board reconvened in open session at 9:55 a.m.
At 9:55 a.m. Mr. Gardner joined the meeting viapélone.

09-IHDA-125 Chairman Newman introduced Item 2 ore tAgenda: Resolution
Accepting Resignation of Executive Director and Ajppment of New
Executive Director.

Mr. Newman introduced Ms. Materre and welcomedtbeahe Authority.
Mr. Newman requested the Members’ approval to: trept the
resignation of DeShana L. Forney as Executive Dorecf the Authority;
and 2) appoint Gloria L. Materre as the Executivee@or of the
Authority.



09-IHDA-128K

IHDA Board Meeting
September 18, 2009
Page 5 of 27

A motion to adopt the Resolution was made by MrkBaand seconded by
Mr. Lampros; voting was done by a roll-call votedahe Resolution was
adopted by the affirmative votes of Chairman Newmdn. Barker, Mr.
Gardner, Ms. Kane, Mr. Kochan and Mr. Lampros.

Executive Director Materre stated that she gladeats the appointment.
Coming to IHDA with extensive experience in reabés law and business
development, Ms. Materre is looking forward to wiackwith everyone at
the Authority, jumping right in, and working on neprojects in this
exciting and evolving time in the market.

Assistant Executive Director Bilgertiaduced Tab K under Item 5 on the
Agenda: Resolution Authorizing Funds under the Bqgieplacement
Program (TCAP-2778-0130-01) for the River to Riv@ommunity of
Marion, Marion, lllinois.

Mr. Rogers stated that under Equity Replacemergr@&ro, The American
Recovery and Reinvestment Act of 2009 providesctiibenefits to low
income housing projects in lllinois by creating apdeserving jobs,
promoting economic recovery in the near term, angesting in
infrastructure to provide long-term economic betsein May of this year,
the Board approved two resolutions authorizing Alughority to access
federal funds to provide financial assistance tweqmts. Under its Equity
Replacement Program (or ERP), the Authority hashioed the Tax-
Credit Assistance Program (or TCAP) and the Sed®&02 Program, with
the intention of using these resources to restagt ¢onstruction or
rehabilitation of low-income housing projects arduliinois that have
stalled primarily as a result of reduced pricing, for an investor’s
demonstrated lack of interest in, a project’'s lomweme housing tax-
credits. Mr. Rogers stated that River to River Bestial Corp. (the
“Sponsor”) applied for and is authorized to recete& exempt bond
financing from the lllinois Finance Authority in goection with the
construction and permanent financing of a multitgmihousing
development to be known as River to River Commuaoityarion (the
“Project”), described on Exhibit Attached to this Resolution. As the
Federal Tax Credit Agency and in connection wite tAx exempt bond
financing for the Project, the Authority issued at@mination Letter on
May 29, 2008, which awarded the Sponsor Federal Qigedits for the
year 2008 in the amount of $253,547. The Sponssrdpplied to the
Authority for ERP Funds in the amount of $1,840,8@8the construction
and permanent financing of the Project that wilbyide 50 units of
affordable senior housing in a certified Supportiieing Facility in
Marion, lllinois. Mr. Rogers recommended the Mensbapproval of a
TCAP mortgage loan or grant with a recapture piowisn an amount not
to exceed $1,840,328.
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A motion to adopt the Resolution was made by Mrchan and seconded
by Mr. Lampros; the Resolution was adopted by d-cal vote of
Chairman Newman, Vice-Chairman Barker, Mr. Gardiet,Kochan and
Mr. Lampros. Ms. Kane abstained from voting.

Assistant Executive Director Bilgertiaduced Tab L under Item 5 on the
Agenda: Resolution Authorizing Funds under the Bqieplacement
Program (TCAP-2857-0129-01) for Knollwood Retiremédenter St.
Clair, Caseyuville, lllinois.

Mr. Rogers stated that this is another request uadeity Replacement
Program. Knollwood St. Clair Development, LLC.hgt “Sponsor”)
applied for and is authorized to receive tax exebgtd financing from
the Southwestern lllinois Development Authoritydannection with the
construction and permanent financing of a multitgmihousing
development to be known as Knollwood Retirementt@egt. Clair (the
“Project”), described on Exhibit Aattached to this Resolution. The
Authority issued a Determination Letter on Februagy 2009, which
awarded the Sponsor Federal Tax Credits for the 3@@9 in the amount
of $297,344. The Sponsor has applied to the Aitthtor ERP Funds in
the amount of $1,748,251 for the construction aginanent financing of
the Project. Mr. Rogers recommended the Memberg'oyal of a TCAP
mortgage loan with a recapture provision in an amhawt to exceed
$1,748,251.

A motion to adopt the Resolution was made by Mrchan and seconded
by Mr. Barker; the Resolution was adopted by acall vote of Chairman
Newman, Vice-Chairman Barker, Mr. Gardner, Mr. Kachand Mr.
Lampros. Ms. Kane abstained from voting.

At 10:08 a.m. Mr. Gardner ended his attendancelephone.

Assistant Executive Director Bilger riotiuced Item 3 on the Agenda:
Resolution Authorizing Provision of Funds for Tru$und Home

Modification Program 2009 (STF-50188, 50189, 50190191, 50192,

50193, 50194, 50195, 50196, 50198, 50199, 5020205050202 and

50203) under the lllinois Affordable Housing Pragta
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Ms. C. Freeman stated that the following entitieslléctively, the

“Sponsors”): Project Now, Inc., B.C.M.W. CommuniBgrvices, County
of Coles, Western Egyptian Economic Opportunity &k United

Cerebral Palsy of Greater Chicago, Two Rivers RegicCouncil of

Public Officials, Western lllinois Regional CounciRegional Access
Mobilization Project, Inc., City of Rockford Commityyand Economic
Development Department, City of Kankakee Commuiigvelopment

and Economic Agency, Will County Center for CommunConcerns,

City of Springfield Office Planning and DevelopmeWwabash Area
Development Inc., St. Clair County Intergovernmé@eants Department
and Tri-County Opportunities Council, have appliedthe Authority for

funds from the Program (the “Funds”) in the respecamounts indicated
on Exhibit A attached to the Resolution, to be usednake forgivable
loans to certain very low and/or extremely low imm elderly and/or
disabled homeowners or tenants, as approved by Sgpensors, to
rehabilitate approximately one hundred thirty-eighB88) single family

homes; the rehabilitation work will increase acdmBsy/ and correct

health and safety concerns of the homes. Thigusd four of the Home
Modification Program. The goal is to restore digrand provide freedom
to people living with disabilities by giving thenhe ability to move

around the inside and the outside of their homedgJgges most of us take
for granted. Ms. Freeman introduced two speciastgy Robert and
Karen Altzen, whose daughter, Beth, has cerebriypaThrough the
Home Modification Program, a bathroom in the Altzéome was

modified and made accessible. Specialized flooang bathtub were
installed, based on the recommendation of Bethigalo The Sponsors
will receive $2.18 million in total funding. It igstimated that these
organizations will modify 138 units through the cemi of the one-year
program. Ms. Freeman recommended the members’oagplpiof the

Resolution.

A motion to adopt the Resolution was made by Mrmpeos and
seconded by Ms. Kane; the Resolution was adoptethéyaffirmative
votes of Chairman Newman, Vice-Chairman Barker, Mane, Mr.
Kochan and Mr. Lampros.

Assistant Executive Director Bilgertiaduced Tab A under Item 4 on the
Agenda: Resolution Amending Resolution No. 2005-A4D19D
Authorizing State Tax Credits (STC-2304-06) for tecm Lofts EAH,
Rockford, lllinois.

Mary Ellen Poole stated that by Resolution No. 20@BA-119D (the
“Prior Resolution”) the Authority made a reservatiof State Tax Credits
in connection with the down payment and closing essistance to buyers
of condominiums in a multifamily housing developrhknown as Lantow
Lofts EAH (the “Project”). At the time of the adogn of the Prior
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Resolution, the sponsor for the Project was intdnde be Zion

Development Corporation (“Zion”). Zion desires wathdraw as the
sponsor and has requested that the Authority amthdrockford Area
Affordable Housing Coalition as the sponsor for Breject, as more fully
described in the project summary attached to tleisoRition. Pursuant to
the Prior Resolution, the Project was limited toe tipurchase of
condominiums by Amcore Bank employees (the “"Empdsye in a

building known as Lantow Lofts. The Sponsor desite amend the
Project to include the purchase of condominiumshieyEmployees within
a ten (10) mile radius of Amcore Bank. All Emplegemust purchase
homes within 24 months of the date of this Resofuti Ms. Poole
recommended the Members’ approval of the Resolution

A motion to adopt the Resolution was made by Mrmpeos and
seconded by Mr. Barker; the Resolution was adoptethe affirmative
votes of Chairman Newman, Vice-Chairman Barker, Mane, Mr.
Kochan and Mr. Lampros.

Assistant Executive Director Bilgetioduced Tab B under Item 4 on the
Agenda: Resolution Amending Resolution No. 2009-A4005A
Authorizing State Tax Credits (STC-10012-09) for sBland Place,
Chicago, lllinois.

Mr. Rangel stated that by Resolution No. 2009-IHD@6A (the “Prior
Resolution”), the Authority made a reservation ¢&t€ Tax Credits in
connection with the construction of a multifamilpusing development
(the “Project”) to be known as Roseland Place dlesdron Exhibit A
attached to this Resolution. At the time of themdn of the Prior
Resolution, the sponsor was intended to be NHS Rdolement
Corporation, an lllinois not-for-profit corporatiqiNHS”). NHS desires
to withdraw as the Sponsor and has requestediteauthority authorize
Roseland Place Inc., NFP, as the sponsor for tbgedras more fully
described in the project summary attached to tleisoRition. Ms. Rangel
recommended the Members’ approval of the Resolution

A motion to adopt the Resolution was made by Mrchan and seconded
by Ms. Kane; the Resolution was adopted by thermaffiive votes of
Chairman Newman, Vice-Chairman Barker, Ms. Kane, Ktschan and
Mr. Lampros.

Assistant Executive Director Bilgetnoduced Tab C under Iltem 4 on the
Agenda: Resolution Authorizing Federal Tax Credits Disaster Relief
(DTC-10111-09) for Settler's Green, Lake Foresindis.
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Ms. Tucciarelli stated that Settler's Green wasented to the Board last
month. The project is located in Lake Forest, aké County. Itis a new
construction development of 16 units intended tovesdow income

families with children as well as to provide affabde housing

opportunities for employees to live near work irstbommunity. Fifteen

units will be rented to households at or below Gif%rea median income.
In the last month the Authority has received addai letters of

opposition and support. Several guests came tesept the project: Bill

DeBruler with the DeBruler Company, Mary Ellen Tapdrom Lake

County Residential Development Corporation, Mikeoshitios as the
consultant, Bob Kiley, City Manager, Tom Morsch,détman and

Member of the Housing Trust, Peter Coutant, CitgnRer, and Michael
Burns, Chairman of the Housing Trust and former eftdan. Ms.

Tucciarelli recommended the Members’ approval o@2MDisaster Tax

Credits in the amount of $765,329. Ms. Tucciareiited the City

Manager and the Alderman to address the MembeitheoBoard and

explain the issues and concerns. Skip Thomson,obrtbe Lake Forest
homeowners, asked again for a delay in adoptioth@fResolution until

all necessary procedures in checking on the proget over. The

discussion developed between Members of the Boaddtlae guests to
provide clarification of the issues.

A motion to adopt the Resolution was made by MrkBaand seconded
by Ms. Kane; the Resolution was adopted by thermaffiive votes of
Chairman Newman, Vice-Chairman Barker, Ms. Kane, Ktschan and
Mr. Lampros.

Assistant Executive Director Bilgertiaduced Tab A under Item 5 on the
Agenda: Resolution Extending Commitment date fae Brovision of
Funds (HTF-2671-01) Parkside Nine Phase | Apartmefhicago,
lllinois.

Mr. Johnson stated that by Resolution No. 2007-IHESRL the
Authority authorized the Trust Fund Grant to theyGif Chicago for
Parkside Nine Phase | Apartments. Due to procgssielays the
Commitment for the Trust Fund Grant expired on Deoer 31, 2007.
Parkside Nine I, LLC (the “Sponsor”) requested tha Commitment
expiration date be extended to December 31, 20@@rutine conditions
explained in the project summary attached to tresdRution. This new
construction family project will consist of an etgstory elevator building
and six townhomes attached to the rear of the imgld Mr. Johnson
recommended the Members’ approval of the Resolution

A motion to adopt the Resolution was made by Mrchan and seconded
by Mr. Lampros; the Resolution was adopted by tifienaative votes of
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Chairman Newman, Vice-Chairman Barker, Ms. Kane, Klvschan and
Mr. Lampros.

Assistant Executive Director Bilgetioduced Tab B under Item 5 on the
Agenda: Resolution Authorizing Extension of ComnatrhDate for Trust
Fund Loan (HTF-2910-01) for Genesis Place, Spraidfi lllinois
(Amending Resolution No. 2008-IHDA-179D)

Ms. Poniecki stated that Genesis Place (formerigwknas Major Byrd
Redevelopment Project) is a proposed new construéamily project on
scattered sites in Springfield, Illinois, which Wwitontain 36 units of
affordable housing. The project was most recentigsented to and
approved by the Authority’s Board in November 2008 a $750,000
dollar Trust Fund Loan. Working towards closing tbe project, the
sponsor experienced some unexpected delays assbcvwath final
approvals of the HUD financing. They were unalbectose by the
commitment expiration date and have requested dang®n to the
commitment to March 31, 2010. Ms. Poniecki recomdesl the
Members’ approval of the Resolution.

A motion to adopt the Resolution was made by MrkBaand seconded
by Mr. Lampros; the Resolution was adopted by ftifienaative votes of

Chairman Newman, Vice-Chairman Barker, Ms. Kane, Ktschan and

Mr. Lampros.

Assistant Executive Director Bilgetnoduced Tab C under Item 5 on the
Agenda: Resolution Authorizing Federal Tax Cre@$C-2616-09) and
Funds under the Equity Replacement Program (TCAR-ZA.24-01,;
SEC1602-2616-0124-01) for Jerseyville Estates $dfFis, lllinois.

Ms. Poniecki stated that next several project walleunder Equity
Replacement Program. The American Recovery anaviesiment Act of
2009 provides direct benefits to low income hougpngjects in lllinois,

by creating and preserving jobs, promoting econaexdovery in the near
term, and investing in infrastructure to providendeterm economic
benefits. In May of this year, the Board approvedresolutions
authorizing the Authority to access federal fundsptovide financial

assistance to projects. Under its Equity ReplacérReogram (or ERP),
the Authority has combined the Tax-Credit Assis&arferogram (or
TCAP) and the Section 1602 Program, with the imb@nof using these
resources to restart the construction or rehabditaof low-income

housing projects around lllinois that have stalesnarily as a result of
reduced pricing for, or an investor's demonstratek of interest in, a
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project’s low-income housing tax-credits. Combindtiese equity
replacement resources will provide approximatel@Gillion dollars of
assistance in the State of lllinois and allow nuwuner2007, 2008, and
2009 projects, that if not for this assistance, Mawt move forward due
to the current economic environment. On July Ifstthis year, the
Authority’s Multifamily Department received the dir round of ERP
applications. Projects were evaluated for substiasimilarity to when
they were originally approved, scored using a cditipe process, and
vetted for their readiness to proceed. Multifantiitaff presented seven
ERP projects to the Board in August and receivegraml for
approximately $46 million dollars in Equity Replacent resources. Ms.
Poniecki stated that there are 10 new ERP project® presented to the
members of the Board, requesting approval of apprately $45 million
dollars in Equity Replacement resources. Two ef pinojects are from
last month and are coming back requesting an iser@ad/or clarifying
an administrative change. Ms. Poniecki stated ttaproject summaries
reflect past and current proposed sources and wasesyell as notes
relating to any changes to project costs.

Ms. Poniecki stated that Jerseyville Estates ShEated in Jerseyville,
lllinois., is a new construction supportive livifagility which will contain
50 units of rental housing. The request for Eq&gplacement funding is
to cover a financing gap due to the lack of synicanterest as well as
construction cost increases caused by the delayfosing and starting
work on this project and additional Authority feenda reserve
requirements. Ms. Poniecki stated that the Autifsrprevious approvals
for Jerseyville Estates included allocations of @86 credits, as well as a
$1,000,000 Trust Fund Loan. Today's ERP Recomntenddor this
project consists of a combination of TCAP & 1602ds. Ms. Poniecki
recommended the Members’ approval of the exchangéehe 2007
retained Federal Tax Credit Reservation for a 2B88eral tax Credit
reservation in the amount of $1,000; approval ofGAP Tranche A
mortgage loan in an amount not to exceed $1,000,8pproval of a
TCAP Tranche B mortgage loan in an amount not teed $2,036,551;
and approval of a Section 1602 grant with a recapfrovision in an
amount not to exceed $1,441,034.

A motion to adopt the Resolution was made by Mrclan and seconded
by Mr. Lampros; the Resolution was adopted by ftifienaative votes of
Chairman Newman, Vice-Chairman Barker, Ms. Kane, Kwchan and
Mr. Lampros.

Assistant Executive Director Bilgettioduced Tab D under Item 5 on the
Agenda: Resolution Authorizing Federal Tax Cre(ff§C-22731-09) and
Funds under the Equity Replacement Program (TCAR-2A112-01,
SEC1602-2731-0112-01) for The Glen at Belvidere SBelvidere,
lllinois.
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Ms. Poniecki stated that The Glen at Belvidere & new construction
supportive living facility to be located in Belvidg Illinois. The Board

previously approved Federal Housing Tax Credits tfus project in

September of 2008. Today’s request for Equity Regteent funds is to
cover a financing gap due to the lack of syndicatberest as well as
construction cost increases. Ms. Poniecki reconde@rthe Members’
approval of the exchange of the 2007 retained Féd€ax Credit

Reservation for 2009 Federal Tax Credit Reservaitiothe amount of
$15,385; approval of a TCAP mortgage loan or graith a recapture
provision in an amount not to exceed $6,247,823] approval of a
Section 1602 grant with a recapture provision iraarount not to exceed
$4,248,548.

A motion to adopt the Resolution was made by Mrclan and seconded
by Mr. Barker; the Resolution was adopted by th@rahtive votes of
Chairman Newman, Vice-Chairman Barker, Ms. Kane, Kwschan and
Mr. Lampros.

Assistant Executive Director Bilgetrioduced Tab E under Item 5 on the
Agenda: Resolution Amending and Restating Resalutim. 2009-IHDA-
106H, Authorizing Funds under the Equity Replacenirngram (TCAP-
2945-0116-01; SEC1602-2945-0116-01) for The BerkshiTaylorville,
lllinois.

Ms. Poole stated that pursuant to Resolution NA8ZBIDA-178D,
Christian County Integrated Community Services (tB@onsor”) was
awarded Federal Tax Credits for the year 2008 énattmount of $401,295
(the “2008 Federal Tax Credits”), but was unablesyadicate all of the
Federal Tax Credits, as set forth more fully in shkenmary of the Project
summary attached to this Resolution. The Sponssksst return all but
$1,499 of the 2008 Federal Tax Credits and hasexppd the Authority
for ERP Funds in the amount of $5,369,805 for tbestruction and
permanent financing of a multifamily housing deystent to be known
as The Berkshires, described on Exhib@ttached to this Resolution. The
Sponsor is proposing to construct 24 new attacheehitomes located in
Taylorville, lllinois. All townhomes will be avable to tenants at or
below 60% of the median area income. Ms. Poolemasended the
Members’ approval of a TCAP Tranche A mortgage loahto exceed
$1,475,000; a TCAP Tranche B mortgage loan in aouatnot to exceed
$2,286,883; and approval of a Section 1602 grarth vai recapture
provision in an amount not to exceed $1,607,922.
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A motion to adopt the Resolution was made by MrkBaand seconded
by Mr. Lampros; the Resolution was adopted by ftifienaative votes of

Chairman Newman, Vice-Chairman Barker, Ms. Kane, Ktschan and

Mr. Lampros.

Assistant Executive Director Bilgetrimduced Tab F under Item 5 on the
Agenda: Resolution Federal Tax Credits (FTC-269yY&hd Funds under
the Equity Replacement Program (TCAP-2697-01048HC1602-2697-
0104-01) for Shelbyville Homes, Shelbyville, llliiso

Mr. Johnson stated that Resolution No. 2008-IHDAG] Shelbyville
Homes Development Corp. (the “Sponsor”) was awar2i@d/ Federal
Tax Credits in the amount of $426,992; the Sponsas unable to
syndicate all of the Federal Tax Credits, as sdhfmore fully in the
summary of the Project attached to this Resolutiaccordingly, the
Sponsor seeks to return to the Authority all bu638.50 of the Federal
Tax Credits, and has applied to the Authority f&FEFunds in the amount
of $6,255,618 for the construction and permanemiarfting of a
multifamily housing development to be known as Bielle Homes (the
“Project”), described on Exhibit A attached to thHResolution. The
Sponsor proposes to construct 30 one and two-stogfe family homes,
of which five will be available for occupancy bywatopmentally disabled
residents. At the expiration of the Federal TaxdiZreompliance period,
the homes will be converted from rental to home enship. Mr. Johnson
recommended the Members’ approval of the exchahgetained Federal
Tax Credit Reservation for a 2009 Federal Tax Grexiervation in the
amount of $1,538.50; approval of ERP funds in amwamh not to exceed
$6,255,618, consisting of a TCAP loan not to excg&¥90,000 and a
TCAP mortgage loan or grant with a recapture prodisn an amount not
to exceed $3,422,494; and approval of a Section2 1g@nt with a
recapture provision in an amount not to exceed4il (24.

A motion to adopt the Resolution was made by MrkBaand seconded
by Ms. Kane; the Resolution was adopted by thermaffiive votes of
Chairman Newman, Vice-Chairman Barker, Ms. Kane, Kwchan and
Mr. Lampros.

Assistant Executive Director Bilgetroduced Tab G under Iltem 5 on the
Agenda: Resolution Authorizing Federal Tax Credi3C-296-09) and
Funds under the Equity Replacement Program (TCAG2-2A18-01;
SEC1602-2964-0118-01) for Carbondale Neighborsh@atale, lllinois.
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Ms. D. Freeman stated that by Resolution No. 2G{BA-161L,
Ritavelopment, LLC., (the “Sponsor”) was awardedldéal Tax Credits
for the year 2008 in the amount of $556,737, but waable to syndicate
all of the Federal Tax Credits, as set forth maiéy/ fin the summary of
the Project attached to this Resolution. The Sposseks to return all but
$1,000 of the Federal Tax Credits and has appbethé Authority for
ERP Funds in the amount of $5,794,000 for the nemstruction of 20
single family homes to be built on scattered site€arbondale, lllinois,
known as Carbondale Neighbors (the “Project”), dadcribed on Exhibit
A attached to this Resolution. Ms. Freeman recondee the Members’
approval of the exchange of the 2008 Federal TadiCreservation for
2009 Federal tax Credit Reservation in the amot®1¢00; approval of
a Tranche A TCAP mortgage loan with recapture [@iow in an amount
not to exceed $500,000; a Tranche B TCAP mortgage br grant with a
recapture provision in an amount not to exceed480; and approval
of a Section 1602 grant with a recapture provisioran amount not to
exceed $2,749,103.

A motion to adopt the Resolution was made by Mrchan and seconded
by Ms. Kane; the Resolution was adopted by thermaffiive votes of
Chairman Newman, Vice-Chairman Barker, Ms. Kane, Kwschan and
Mr. Lampros.

Assistant Executive Director Bilgetioduced Tab H under Item 5 on the
Agenda: Resolution Authorizing Funds under the Bqieplacement
Program (TCAP-2935-0103-01; SEC1602-2935-0103-04)Bklla Vista
Apartments (Family), Waterloo, lllinois.

Mr. Rangel stated that by Resolution No. 2008-IHD&tH, Blackhawk
Apartments, Inc. and Capstone Development Groug; (the “Sponsor”)
was awarded Federal Tax Credits for the year 200&hé amount of
$229,134, but was unable to syndicate all of thdeFa Tax Credits, as set
forth more fully in the project summary attachedths Resolution. The
Sponsor seeks to return all but $10,000 of the Zo@@eral Tax Credits
and has applied to the Authority for ERP Funds e @amount of
$2,567,057 for the rehabilitation of a 44-unit dapsent community
accommodated for families, known as Bella Vista wpants (Family),
and described on Exhibit A attached to this Regmiut The development
consists of 16 one-bedroom apartments and 28 twmben apartments,
with five of the units being set aside for residewith special needs. Mr.
Rangel recommended the Members’ approval of thbange of the 2008
Federal Tax Credit Reservation for a 2009 Fedeaal Tredit reservation
in the amount of $10,000; approval of a TCAP Mogdoan or grant
with a recapture provision in an amount not to exlc81,490,234; and
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approval of a Section 1602 grant with a recaptuo¥ipion in an amount
not to exceed $1,076,823.

A motion to adopt the Resolution was made by Msi&kand seconded by
Mr. Barker; the Resolution was adopted by the mffitive votes of
Chairman Newman, Vice-Chairman Barker, Ms. Kane, Ktschan and
Mr. Lampros.

Assistant Executive Director Bilgertiaduced Tab | under Item 5 on the
Agenda: Resolution Authorizing Funds under the Bqieplacement
Program (TCAP-2933-0117-01; SEC1602-2933-0117-61)Bklla Vista
Apartments (Elderly), Waterloo, lllinois.

Mr. Rangel stated that by Resolution No. 2008-IHD&tI, Blackhawk

Apartments, Inc. and Capstone Development Group,C.LL(the

“Sponsor”) was awarded Federal Tax Credits for year 2008 in the
amount of $181,186, but was unable to syndicat®fathe Federal Tax
Credits as described in the project summary atthch this Resolution.
The Sponsor seeks to return all but $10,000 of 20@8 Federal Tax
Credits and has applied to the Authority for ERPd=uin the amount of
$2,165,426 for the rehabilitation of a 32-unit serdpartment community.
The project consists of 24 one-bedroom apartment$ eight two-

bedroom apartments, with four of the units beingastde for residents
with special needs. The project is known as Beliata/ Apartments
(Elderly), and is described on Exhibit A attachedhis Resolution. Mr.
Rangel recommended the Members’ approval of theange of the 2008
Federal tax Credit Reservation for a 2009 Fedeaal Credit Reservation
in the amount of $10,000; approval of a TCAP mayigdoan or grant
with a recapture provision in an amount not to exic81,249,256; and
approval of a Section 1602 grant with a recaptuoipion in an amount
not to exceed $916,170.

A motion to adopt the Resolution was made by Mrmpeos and
seconded by Ms. Kane; the Resolution was adoptethéyaffirmative
votes of Chairman Newman, Vice-Chairman Barker, Mane, Mr.
Kochan and Mr. Lampros.

Assistant Executive Director Bilgetroduced Tab J under Item 5 on the
Agenda: Resolution Amending and Restating Resaiutio. 2009-IHDA-
106F Authorizing a Loan (MHR-2866-01) and State Taredits (STC-
2866-01) and Funds under the Equity Replacememgr&mo (TCAP-2866-
0126-01; SEC1602-2866-0126-01) for St. James Séfstates Il, Crete,
lllinois.
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Mr. Palek stated that by Resolution No. 2008-IHDBEE St. Joseph
Senior Housing Corporation (the “Sponsor”) was aledr Federal Tax
Credits for the year 2008 in the amount of $414,B88 was unable to
syndicate the Federal Tax Credits, as set fortthe project summary
attached to this Resolution. The Sponsor seeksttomr to the Authority
all of the Federal Tax Credits, and has applietheoAuthority for funds
for the new construction of a 45-unit, three-stamgependent elderly
living facility known as St. James Senior Estatesléscribed on Exhibit
A attached to this Resolution. This living fagilitvill provide nine market
rate units and 36 affordable units available tcateés between 30% and
60% of area median income. Mr. Palek recommentiedMembers’
approval of a Section 1602 grant with a recaptuo¥ipion in an amount
not to exceed $4,815,360fiest position HOME loan in an amount not to
exceed $2,500,000; and State Tax Credits in an amoot to exceed
$95,000.

A motion to adopt the Resolution was made by MrkBaand seconded
by Mr. Kochan; the Resolution was adopted by tHenadtive votes of

Chairman Newman, Vice-Chairman Barker, Ms. Kane, Ktschan and

Mr. Lampros.

Assistant Executive Director Bilgertioduced Tab M under Item 5 on the
Agenda: Resolution Authorizing Federal Tax Cre@$C-2942-09) and
Funds under the Equity Replacement Program (TCAR2ZA21-01);
SEC1602-29424-0121-01) for Sinai Village, EastL8tis, lllinois.

Mr. Rogers stated that by Resolution No. 2008-IHD#G, Mt. Sinai
Development Corporatiofthe “Sponsor”) was awarded 2008 Federal Tax
Credits in the amount of $816,000. The Sponsor uvedble to syndicate
all of the Federal Tax Credits. The Sponsor séeketurn all but $1,000
of its 2008 Federal Tax Credits, and has applieth¢écAuthority for ERP
Funds in the amount of $7,957,889 for the new cantbn of 30 single
family homes including 20 three-bedroom ranch-stgied 10 four-
bedroom two-story homes known as Sinai Villagecdbsd on Exhibit A
attached to this Resolution. Mr. Rogers recommeénitie Members’
approval of the exchange of the 2008 Federal TadiCreservation for
2009 Federal Tax Credit reservation in the amofi§tlg000; approval of
a TCAP funds in an amount not to exceed $7,407@&8%isting of a
TCAP loan not to exceed $481,249 and a TCAP loagrant with a
recapture provision in an amount not to exceed Z&B@10; and approval
of a Section 1602 grant with a recapture provisioran amount not to
exceed $550,000.
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A motion to adopt the Resolution was made by Mrmpeos and
seconded by Ms. Kane; the Resolution was adoptethéyaffirmative
votes of Chairman Newman, Vice-Chairman Barker, Mane, Mr.
Kochan and Mr. Lampros.

Assistant Executive Director Bilgetioduced Tab N under Item 5 on the
Agenda: resolution Authorizing Extension of Comnemmh Date for
Conduit Bond Loans (CDT-2791-01) and Funds undex &quity
Replacement Program (TCAP-2791-0131-01; Sec1602-RP181-01) for
Willow Heights, Decatur, lllinois.

Mr. Rogers stated that by Resolution No. 2008-IHERA-(the “Prior
Resolution”), Kingston Properties |, NFP (the “Spori) applied for and
is authorized to receive a first lien mortgage laard a second lien
mortgage loan under the Authority's Tax-Exempt Bomidogram
(collectively, the “Conduit Bond Loans”) in connect with the
acquisition and rehabilitation of an existing pmobjdbased Section 8
independent elderly development known as Willow gH&s, and
described on Exhibit A attached to this Resolutids. the Federal Tax
Credit Agency and in connection with the tax exetmmid financing for
the project, the Authority issued a Determinatia@iteér on May 16, 2008,
which awarded the Sponsor Federal Tax Creditshferyear 2008 in the
amount of $221,569.00. However, the Sponsor intéads/ndicate only
$20,000 of the award of Federal Tax Credits, hadieg to the Authority
for ERP Funds in the amount of $2,713,984. Pursuanthe Prior
Resolution, the commitment for the Conduit Bond n®aas set to expire
on November 25, 2008. Pursuant to Resolution NN@8ZAHDA-196K,
the Authority authorized extending the commitmexygieation date for the
Conduit Bond Loans to May 31, 2009 (the “Commitmé&piration
Date”). In connection with its application for tB&RP Funds, the Sponsor
has requested that the Authority extend the ComaeritnExpiration Date
for the Conduit Bond Loans to April 30, 2010. NRogers recommended
the Members’ approval of a TCAP funds in an amooott to exceed
$1,400,000 consisting of a TCAP loan not to exc&680,000 and a
TCAP loan or grant with a recapture provision inaamount not to exceed
$500,000; approval of a Section 1602 grant witle@pture provision in
an amount not to exceed $2,213,984; and extengitimeoConduit Bond
Loan Commitment Expiration Date to April 30, 2010.

A motion to adopt the Resolution was made by MrkBaand seconded
by Mr. Kochan; the Resolution was adopted by tHenadtive votes of

Chairman Newman, Vice-Chairman Barker, Ms. Kane, Ktschan and

Mr. Lampros.
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Assistant Executive Director Bilger iotluced Item 6 on the Agenda:
Resolution Amending and Restating Resolution NoO82HDA-180,
which in turn Amended and Restated Resolution N#O82HDA-074,
Authorizing the Issuance of not to exceed $3,00D,0dultifamily
Housing Revenue Bond, Series 2009A (Willow Heighgartments)
(Non-AMT) and not to exceed $1,500,000 variable eRitultifamily
Housing Revenue Bond, Series 2009B (Willow HeigAjsartments)
(Non-AMT).

Ms. Karnia stated that this Resolution authorizes Authority to enter
into a Bond Issuance and Placement Agreement, lAgreement and
Pledge Agreement, in substantially the forms agddwo this Resolution,
setting forth the terms of the Series 2009 Bondbjest to completion in
accordance with the determination discussed. Rasolution amends and
restates Resolution No. 2008-IHDA-180, adopted ondxhber 21, 2008,
which in turn amended and restated Resolution NI8AHDA-074,
adopted on May 16, 2008. The Series 2009 Bonds dvbal issued to
provide funds to be applied to make a new mortgaga to Willow
Heights Apartment Associates Limited Partnership,the financing the
acquisition and rehabilitation of Willow Heights Apments, a 64-unit
multifamily residential rental development locatatl 1460 Wellington
Way, Decatur, lllinois. The Series 2009 Bonds wél purchased by U.S.
Bank National Association. The Series 2009A Bond & issued as a
fixed-rate bond with an interest rate and mandatender date to be
established in accordance with the determinatiscudised; at the tender
date, if the Series 2009A Bond is remarketed, tkerest rate will be reset
(if, at the mandatory tender date, the Series 20@@nd is not
remarketed, it would be retired). The Series 208@Ad will be a special
limited obligation and will not be a general obliga of the Authority.
The Series 2009B Bond will be issued as a variaéle bond with an
initial interest rate and a final maturity dateb®established in accordance
with the determination discussed. The Series 20889Rd will be a
special limited obligation and will not be a gereobligation of the
Authority. This is a delegation Resolution. Itfxarizes any two of the
Chairman, Vice-Chairman, Treasurer or Executivee@or (or in the
absence of the Executive Director, the Deputy EtreeuDirector) to
execute and deliver a written Determination esshioig and approving
terms and conditions of the Series 2009A Bond dred Series 2009B
Bond, subject to the limitations contained in tHesolution, and
approving the final forms of the Bond Issuance Blatement Agreement,
Loan Agreement and Pledge Agreement. IssuancdeofSeries 2009
Bonds will require the use of volume cap in an aggte amount not to
exceed $4,500,000. Ms. Karnia recommended the Meshbpproval of
the Resolution.
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A motion to adopt the Resolution was made by Mrmpeos and
seconded by Mr. Barker; the Resolution was adopiethe affirmative
votes of Chairman Newman, Vice-Chairman Barker, Mane, Mr.
Kochan and Mr. Lampros.

Assistant Executive Director Bilger iotluced Item 7 on the Agenda:
lllinois Housing Development Authority Homeowner Nigage Revenue
Bonds 2009 Series A Resolution.

Mr. Smirniotis stated that prior to Omar Brown pmmesng the next
Resolution, he would like to briefly update the Bban the state of the
Single Family Loan Program. Two months ago the Atti announced
the Home Start Program which is a 30 year fixed FHA loan, and also
the Home Start Tax Advance loan product. As a rdernnthe Tax
Advance loan product is an opportunity for the barer to monetize the
first time homebuyer tax credit now to apply towsa down payment.
After a nine month absence in the market, the Aitth@ncountered a
slow beginning to the new programs. After weekslaesfder training
throughout the State, and along with increased etiaudx efforts, the
Authority has begun to see renewed interest irptbgrams. The current
rate on an Authority 30 year loan is 5.25%. Thehauty has developed,
but not yet launched, a down payment assistanaggrothat would help
eligible borrowers acquire their first home. Thi®gram would present
borrowers with another option to the tax advan@nloNith the federal
tax credit expected to expire November 30th, th@g/ program may be
one of the only assistance programs that will bailable to lllinois
residents. As housing prices have become moredaifide, more of the
housing purchases in today’s market are first timamebuyers. A family
earning the national median income of $53,182 cfiorda nearly 75
percent of the current homes for sale on Realtor.do the past year, the
Housing Affordability Index maintained by the Natal Association of
Realtors has increased 29 percent overall and t€&mpiefor first-time
homebuyers, and is higher now than at any tim&en28 year history of
the index. The Authority’s Home Start Program wibwn payment
assistance will be a welcome choice for the firsiet homebuyer and a
valuable tool to the Authority’s lenders.

Mr. Brown stated that the 2009 Series A Resolutarthorizes the
issuance of not to exceed $100,000,000 aggregeteigal amount of the
Authority’'s Homeowner Mortgage Revenue Bonds, 28@8ies A. These
may include one or more subseries of tax-exempti®amd a subseries of
taxable bonds. The 2009 Series A Bonds are austbriznder the
Amended and Restated Homeowner Mortgage RevenudsBGeneral
Resolution approved by the Members of the AuthaoitySeptember 19,
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2008. This is a delegation resolution which auttes any two of the
Chairman, the Vice Chairman, the Treasurer or thecktive Director (or
in the absence of the Executive Director, the Dgjiixecutive Director)
to execute and deliver a written Determination ldghing and approving
terms and conditions of the 2009 Series A Bondsuding their offering,
sale and delivery, subject to the limitations oohsterms and conditions
contained in this 2009 Series A Resolution. The928@ries A Bonds are
special limited obligations of the Authority. Thi2009 Series A
Resolution establishes a Series Reserve Requirdorehe 2009 Series A
Bonds of three percent of the principal of outstagdviortgage Loans
acquired with proceeds of the 2009 Series A Bormdbs amounts to be
used to acquire Mortgage Loans. The Series Res&yairement is zero
for Mortgage-Backed Securities acquired with proseef the 2009 Series
A Bonds and amounts to be used to acquire Mortéagded Securities.
In addition, to the extent that proceeds of the®28@ries A Bonds have
been or are to be used to acquire Mortgage Lo&es2009 Series A
Bonds are to be secured by one or more pool insarpolicies covering
losses on first lien Mortgage Loans purchased witiceeds of the 2009
Series A Bonds together with outstanding bonds, laorids as may be
issued in the future under the General Resolutidime 2009 Series A
Bonds may be issued in one or more subseries. T0@ 3eries A Bonds
may be issued as fixed interest rate bonds or @sbla interest rate
bonds, or in part as fixed interest rate bondsianrt as variable interest
rate bonds. If any of the 2009 Series A Bondsisseed as variable
interest rate bonds, the delegated officers ofAtthority are authorized
to provide for the Authority to acquire a letter afedit or other credit
enhancement and to obtain a liquidity facility amigar instruments, in
each case with respect to the variable rate b@hdsnversion of variable
rate bonds from one interest rate mode to anothgr, yariable to fixed)
may be made upon a written Supplemental Deternoinatf the delegated
officers of the Authority described. The 2009 Serfe Resolution allows
the delegated officers to purchase a municipal bmsdirance policy
insuring payment of principal of and interest oh @l a portion of the
2009 Series A Bonds when due, upon a finding thatpurchase of such
policy or policies is likely to facilitate the mating and sale of the 2009
Series A Bonds and that such a policy or policies/ ine obtained at an
acceptable premium. This 2009 Series A Resolutimo allows the
delegated officers to cause the Authority to eimé&r interest rate swaps
or other rate protection contracts with respe¢h®2009 Series A Bonds.
The 2009 Series A Resolution authorizes a coniohuto the various
funds held under the Amended and Restated GenezabliRion of
amounts from the Administrative Fund of the Authgriincluding
contributions to pay costs of issuance of or ctipéd interest on the 2009
Series A Bonds. A cash flow projection made by faghority will
demonstrate that expected Revenues will be sufficemeet debt service
on the 2009 Series A Bonds and outstanding SefiBsmads issued under
the Amended and Restated General Resolution undeargty of
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scenarios (including delays in acquiring Mortgagehs and Mortgage-
Backed Securities and early prepayments of Mortgahgans and
Mortgage-Backed Securities). The 2009 Series A Baan@ not general
obligations of the Authority. The 2009 Series A Bsrwill be used (i) to
refund at or in advance of maturity all or any portof the Authority’s
outstanding Homeowner Mortgage Revenue Bonds, @sndieed by the
delegated officers of the Authority described ahoy(i@ for certain
replacement refundings for federal income tax psegoof outstanding
bonds of the Authority issued to finance single4fgnmortgage loans,
(i) to finance qualifying newly originated mortga loans through the
purchase of Mortgage-Backed Securities, includingrtyhge-Backed
Securities temporarily purchased with certain oftads of the Authority,
(iv) to purchase qualifying newly originated momggaloans under the
Authority's Homeowner Mortgage Purchase Program cliting
qualifying mortgage loans originally purchased witmds from the
Authority’s Administrative Fund), (v) to pay costs issuing the 2009
Series A Bonds, (vi) to pay capitalized interest the 2009 Series A
Bonds, if required, and (vii) to make a deposittiie Reserve Fund, if
required. The portion of the 2009 Series A Bonasd th not taxable and is
not used to refund other bonds is expected to akene cap in an amount
not exceeding $100,000,000. The Authority may uspogion of the
proceeds of the 2009 Series A Bonds to purchasetgsige-Backed
Securities. Details of the Mortgage Loans to bearfoed through the
purchase of Mortgage-Backed Securities are sahdbe Series Mortgage
Finance Program Determination which is attachethi® 2009 Series A
Resolution. There are also limitations on the pase prices of dwellings.
In all cases, Mortgage Loans, other than the setiendMortgage Loans
described below, must be secured by a mortgagditdimgy a valid first
mortgage lien on a qualifying dwelling. Subsequentthe issuance of
2009 Series A Bonds, portions of the proceedse®09 Series A Bonds
set aside to purchase Mortgage Loans may be usaat¢base Mortgage-
Backed Securities, and portions of the proceedshef2009 Series A
Bonds set aside to purchase Mortgage-Backed Sesuntay be used to
purchase Mortgage Loans, upon a written Subsedbetdgrmination of
the delegated officers of the Authority describadthe Resolution. Mr.
Brown recommended the Members’ approval of the Résao.

A motion to adopt the Resolution was made by Mrmpeos and
seconded by Mr. Kochan; the Resolution was adopyethe affirmative
votes of Chairman Newman, Vice-Chairman Barker, Mane, Mr.
Kochan and Mr. Lampros.

Assistant Executive Director Bilger riotiuced Item 8 on the Agenda:
Omnibus Amendatory Series Resolution ProvidingAorendment of the
Program Determinations previously made for outdtapdSeries of
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Homeowner Mortgage Revenue Bonds and with respect€ertain
Contributed Funds.

Mr. Brown stated that this Omnibus Amendatory SeriResolution
amends the Program Determinations attached as iexlitb the Series
Resolutions for all of the Series of outstandingmdowner Mortgage
Revenue Bonds to change, in the manner descrided bhe maximum
limitation provided in each of the Program Deterations on the amount
of the servicing fees to be paid by the Authonityespect of the Mortgage
Loans financed with proceeds of the Homeowner Magég Revenue
Bonds authorized by each such Series Resolutions Tmnibus
Amendatory Series Resolution also amends the Rro@raterminations
attached as exhibits to Resolution No. 2009-IHDA&-@dopted on June
19, 2009 authorizing the transfer of moneys from Aldministrative Fund
of the Authority to the Program Fund under the Adexhand Restated
Homeowner Mortgage Revenue Bonds General Resolagmoved by
the Members of the Authority on September 19, 200Be various
Program Determinations provide that the servicagwith respect to each
Mortgage Loan shall not be greater than three-beglf one percent
(.375%) per year of the outstanding principal antcointhat Mortgage
Loan, computed and paid monthly. The amended Pro@raterminations
will provide that, as of each June 30, the sum h& servicing fees
withdrawn as Expenses from the Funds and Accowitbkshed by the
General Resolution over the previous twelve monthth respect to
Mortgage Loans financed by outstanding Homeownert@dge Revenue
Bonds or purchased from moneys transferred purgoaResolution No.
2009-IHDA-078 shall not be greater on an aggredpsis than three-
eighths of one percent (.375%) of the average @ftigregate outstanding
principal amount of such Mortgage Loans on thelfdsy of each of the
previous twelve months. This Omnibus AmendatorgeSeResolution is
adopted pursuant to Section 209(d) and Section a§@8( of the
Amended and Restated Homeowner Mortgage RevenuesBGeneral
Resolution and, pursuant to Section 608(a)(iii)]l wecome effective
when the Authority files with the Trustee a Castlowrl Certificate
accompanied by a Rating Certificate. Cash flow gutipns included in
the Cash Flow Certificate will demonstrate thateotpd Revenues will be
sufficient to meet debt service on the outstanddegies of Homeowner
Mortgage Revenue Bonds issued under the Amended Restated
General Resolution under a variety of cash flonnages as required by
Section 608(d) (including among other things delags acquiring
Mortgage Loans and Mortgage-Backed Securities anky erepayments
of Mortgage Loans and Mortgage-Backed Securitiesyir. Brown
recommended the Members’ approval of the Resolution

A motion to adopt the Resolution was made by MrkBaand seconded
by Ms. Kane; the Resolution was adopted by thermaffiive votes of
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Chairman Newman, Vice-Chairman Barker, Ms. Kane, Klvschan and
Mr. Lampros.

Assistant Executive Director Bilger iotluced Item 9 on the Agenda:
Resolution Amending Resolution No. 2009-IHDA-031utAorizing an
Agreement with a Loan Servicer for the Single FgrRitogram.

Ms. Cullom stated that the Authority purchases Isifgmily mortgage
loans (the “Loans”) with proceeds from the bondsuéxl under its
Homeowner Mortgage Revenue Bonds General Resolutioorder to
fund single family mortgages for lllinois resider(the “Single Family
Program”). The Loans are currently serviced by apipnately forty-six
(46) financial institutions (the “Existing Servisgy. Some of the Existing
Servicers have recently faced financial difficidtend are not as viable as
they once were. These difficulties pose potentiadifiess interruption
risks to the Authority. Recent events affectinge thharket, recent
downgrades of the various mortgage insurance com®avho insure the
Loans under the Single Family Program, have fotbedAuthority to re-
evaluate the way in which it finances Loans undsrSingle Family
Program. All of the mortgage insurers participgtin the Authority’s
Single Family Program are currently rated at oroleh “BBB+” and
“Ba3” rating by Standard & Poor’s Rating ServiceS&P”) and Moody’s
Investors Service, Inc. (“Moody’s”), respectively.he issuance of bonds
under the Single Family Program typically requird® purchase of
mortgage insurance for the underlying Loans fromatgage insurance
company having claims paying ability as rated byPS&d Moody’s of
not less than “AA-“ and “Aa3,” respectively; asesult, the Authority has
been unable to issue bonds and thus provide Laaher uts Single Family
Program. Ms. Cullom stated that in order to ded#h whis issue, on
September 19, 2008, the Authority passed an Amerathetl Restated
Homeowner Mortgage Revenue Bonds General ResoJuRa&solution
No. 2008-IHDA-150 (the “Resolution”), which authpes the Authority to
purchase mortgage-backed securities from certairen@gs and
instrumentalities of the United States of Americighwproceeds from the
bonds issued under its Single Family Program. réeent downgrades of
the mortgage insurers have also placed stresseRéisolution because
the mortgage insurance on the existing Loans idonger viewed as
creditworthy as it once was. The Authority is explg various options to
strengthen the Resolution including the securitrabr sale of certain
existing Loans. In order to sell or securitize airtof the Loans in the
Single Family Program, the Authority must centralthe servicing of the
Loans to one servicer. The Authority also beliethed such consolidation
will create a greater efficiency and ease of adstiation, as well as
reduce the overall costs of servicing. For all tbése reasons, the
Authority has determined that it is in the beserast of the Authority to
reduce the number of entities servicing Loans urberSingle Family
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Program. The Authority issued a request for prajo$or a financial
institution that will act as: (i) a mortgage loandcer of Loans currently
existing in the Authority’s portfolio and newly gihated Loans; (ii) an
FNMA/FHLMC/GNMA approved seller/servicer which walbssist the
Authority in securitizing designated Loans in tractsons with third
parties so that the Authority can purchase mortdegied pass-through
securities  with  proceeds of the Bonds; and (i) an
FNMA/FHLMC/GNMA approved seller/servicer which walbssist the
Authority in selling designated Loans into the setary market for cash
or securities (collectively, the “Services”). TheutAority evaluated
proposals and determined that US Bank Home Mort¢adfe Bank”) was
the most well qualified and best able to provide 8ervices consistent
with the Authority’s needs. Ms. Cullom stated thatsuant to Resolution
No. 2009-IHDA-031, the Authority was authorized émter into an
agreement with US Bank to provide the Servicestli@ two (2) year
period from approximately April 1, 2009 through Redry 28, 2011, with
the option to renew the Agreement for four (4) amsive two (2) year
periods. The Authority was not able to negotiateagreement with US
Bank, and has entered into negotiations with asdini of Bank of
America, NA known as BAC Home Loans Servicing, L.Rthe
“Vendor”), which is the next most well qualified m#or best able to
provide the Services consistent with the Authosityeeds. The Authority
now desires to enter into a subservicing agreenfdrg “Servicing
Agreement”) with the Vendor to service the Loansrently existing in
the Authority’s portfolio and newly originated Laaffor the two (2) year
period from approximately October 1, 2009 througipt&mber 30, 2011,
with the option to renew the Servicing Agreemenmtféur (4) consecutive
two (2) year periods. For each Loan that is sed/iby the Vendor, the
Authority will pay the Vendor fees in the amounsgssat forth in Exhibit A
attached to this Resolution. In connection with fimes set forth in Exhibit
A. The Authority also desires to enter into an agregmath the Vendor
for the Sale and/or Securitization of designatedriso(the “Securitization
Agreement”) for the same term period as the Sergidigreement. The
Vendor will receive its fees under the Securit@atAgreement from the
debt service payments of the various mortgagesr Ryientering into the
Servicing Agreement and the Securitization Agredmdéime program
determinations under the Resolution will be amendeder separate
resolution and the Authority will also file a cartacash flow certificate
and rating certificate with the trustee for the Hmwner Mortgage
Revenue Bonds. Ms. Cullom recommended the Membgroval of the
Resolution.

A motion to adopt the Resolution was made by Msi&kand seconded by
Mr. Lampros; the Resolution was adopted by therrafitive votes of
Chairman Newman, Vice-Chairman Barker, Ms. Kane, Ktschan and
Mr. Lampros.
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Assistant Executive Director Bilger riotluced Item 10 on the Agenda:
Resolution Ratifying the Sale of a Single Family niio for Seguin
Services (HTF-833).

Mr. Hernandez stated that the Authority has preslypumade a second
mortgage loan in the amount of $500,000 (the “Ly&@n"Seguin Services,
Inc., (the “Owner”). The Owner used the proceedisth® Loan to
purchase fifteen single family homes (the “HomesThe Loan is
evidenced by a promissory note, and is secured bgcand mortgage
(individually, a “Mortgage”) on each Home creatiagsecond mortgage
lien on such Home and is governed by a regulatodyland use restriction
agreement (individually, a “Regulatory Agreemertf) each Home. The
Owner now desires to sell a Home located at 53406532° Court,
Summit, lllinois (the “Summit Home”) to Michael Plulbert, Jr. for a sale
price of $160,000 (the “Sale”). In connection witle Summit Home, the
Owner was indebted to the Authority in the printipmount of $33,333
(the “Summit Home Loan”). The outstanding unpaithg@pal balance of
the Summit Home Loan was $21,726.00. The Owneireteto use the
proceeds of the Sale to pay in full the Summit Haman and all existing
mortgage liens recorded on the Summit Home andestqd that the
Authority release the Mortgage and the Regulatogye@ment recorded
on the Summit Home upon the receipt of a paymer2aif,726 to the
Authority (the “Release”). Mr. Hernandez statechtthn order to
effectuate the Sale in a timely manner, the Autiiaristaff granted its
consent to the Sale and the Release. The Owngrtls®ISummit Home
for the sale price of $160,000 to Michael P. Huibér. and used the sale
proceeds to pay in full the Summit Home Loan arndxsisting mortgage
liens recorded on the Summit Home. Mr. HernanadeEopmmended the
Members’ approval to ratify the Sale and the Raleas

A motion to adopt the Resolution was made by Mrmpeos and
seconded by Mr. Kochan; the Resolution was adopyethe affirmative
votes of Chairman Newman, Vice-Chairman Barker, Mane, Mr.
Kochan and Mr. Lampros.

Assistant Executive Director Bilger riotluced Item 11 on the Agenda:
Resolution Authorizing Partial Repayment of Loanlfitnois Community
Action Association (HTF-207).

Mr. Hernandez stated that the Authority previousigde a non-recourse,
unsecured loan in the amount of $500,000 (the “Dopan lllinois
Community Action Association (the “Borrower”). THaorrower used the
proceeds of the Loan to make a series of mortgaaeslto not-for-profit
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organizations for the acquisition and rehabilitatiof single-family and
multi-family developments located throughout Illimgcollectively, the
“Developments”). The Loan is at 0% interest, thepaid principal
balance of the Loan is $283,610.46, and the Loatunmed April 1, 2005.
On June 15, 1993, the Borrower used a portion efLiban proceeds to
make a mortgage loan in the amount of $40,000 tockf®od
Neighborhood Redevelopment Corporation (“RNRC”) tioe acquisition
and rehabilitation of one of the Developments. RN&M®sequently was
dissolved and its assets sold. The Borrower wadlant collect the
outstanding unpaid balance of $21,786.86 (“RNRCaithBalance”), and
the Borrower has notified the Authority that, aseault of the inability to
collect the RNRC Unpaid Balance, the full outstagdunpaid principal
balance of the Loan cannot be collected, and threoBer has requested
the Authority accept $261,892.25 (the “Partial Pagtt) as satisfaction
of the Loan. Mr. Hernandez stated that the Loam@dtee has reviewed
the Borrower’s request and recommends acceptingdngal Payment as
satisfaction of the Loan. Mr. Hernandez recommédnttee Members’
approval of the Resolution.

A motion to adopt the Resolution was made by MrkBaand seconded
by Ms. Kane; the Resolution was adopted by thermaffiive votes of
Chairman Newman, Vice-Chairman Barker, Ms. Kane, Ktschan and
Mr. Lampros.

Assistant Executive Director Bilger fiotluced Item 12 on the Agenda:
Resolution Authorizing an Agreement with Polsin8hughart PC.

Ms Kenney stated that the Authority needs represient (the “Services”)
in order to foreclose on its HOME, Trust Fund amkFHoans to Brown
Shoe Litchfield, LP, with respect to a project kmows Brown Shoe
Factory Lofts in Litchfield, lllinois (the “Lawsuif. The Authority
determined that it is necessary and more costieftico hire a local law
firm to represent the Authority in this Lawsuithias been determined that
the law firm of Polsinelli Shughart PC (the “Firm¥ best able to provide
the Services consistent with the Authority’'s need®ursuant to the
emergency purchase provision of the lllinois Precuent Code, 30 ILCS
500/20-30, the Authority will enter into a Legalr@ees Agreement and,
if applicable, Work Letter(s) with the Firm (colleely, the
“Agreement”) providing that the total fee for ther@ices will not exceed
$12,000. The Authority will make the necessarytipgsin order to
comply with the provisions of the lllinois Procuremt Code. The
Authority is authorized to make periodic paymewtshie Firm pursuant to
the Agreement. The Firm has agreed to an houttylvatween $210 and
$280. The amount anticipated to prosecute thisslugvwill not exceed
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$12,000. Ms. Kenney recommended the Members' approf the
Resolution.

A motion to adopt the Resolution was made by MrkBaand seconded
by Mr. Kochan; the Resolution was adopted by tHenadtive votes of

Chairman Newman, Vice-Chairman Barker, Ms. Kane, Kwchan and

Mr. Lampros.

Presentation 1 For Presentation 1, Finance Conarireport, Mr. Barker recommended
the Members’ approval of the Minutes from the Auge, 2009, Finance
Committee meeting.

A motion to adopt the Minutes was made by Mr. Baiked seconded by
Mr. Kochan; the Minutes were adopted by the afftinea votes of

Chairman Newman, Vice-Chairman Barker, Ms. Kane, Ktschan and

Mr. Lampros.

Presentation 2 For Presentation 2, Multifamily &&a&Report as chugust 31, 20009.
Chairman Newman referred the Members to the Bomtdrials.

Presentation 3 For Presentation 3, Audit Committeénutes, Mr. Lampros
recommended the Members’ approval of the Minutemfduly 17, 2009
Audit Committee meeting.

A motion to adopt the Minutes was made by Ms. Kand seconded by
Mr. Kochan; the Minutes were adopted by the affiinea votes of

Chairman Newman, Vice-Chairman Barker, Ms. Kane, Kwschan and

Mr. Lampros.

Chairman Newman invited Mr. Michael Koessel to gougrent market
update.

There being no further business, Chairman Newmgugated the meeting at 11:28 a.m.



